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ACTION AF-06 

INFO OCT-01 EUR- 12 NEA-10 IO-ll ISO-OO CIAE-00 DODE-OO 

PM-04 FI-02 INR-07 L-03 NSAE-00 NSC-05 PA-02 PRS-01 

SP-02 SS-15 USIA-15 SAM-01 AID-05 EB-07 COME-OO AGR-10 

OMB-01 TRSE-00 HEW-06 SCSE-00 SCA-01 /127W 

113374 

R 061330Z APR 76 
FM AMEMBASSY MAPUTO 
TO SECSTATE WASHDC 4450 
INFO AMEMBASSY LONDON 
AMEMBASSY DAR ES SALAAM 
USMISSION USUN NEW YORK 
AMEMBASSY LUSAKA 
AMEMBASSY GABORONE 
AMEMBASSY PRETORIA 
AMCONSUL CAPE TOWN 
AMEMBASSY MONROVIA 
AMEMBASSY CAIRO 
AMEMBASSY NEW DELHI 

UNCLAS MAPUTO 0358 

E.O. 11652: N/A 

TAG: EAID, PFOR, MZ, UK 

SUBJECT: OFFSET ASSISTANCE FOR MOZAMBIQUE 
REF: MAPUTO 301 (NOTAL) 

1 . EMBASSY HAS OBTAINED COPY OF PRESS COMMUNIQUE ISSUED BY COM- 
MONWEALTH SANCTIONS COMMITTEE IN LONDON MARCH 31. IN EVENT DEPT 
DOES NOT HAVE COPY, WE ARE REPEATING COMMONWEALTH SECRETARY 
GENERAL'S SUMMARY OF MOZAMBIQUE'S SHORT AND MEDIUM-TERM RE- 
QUIREMENTS. 

QUOTE 

I. BALANCE OF PAYMENTS SUPPORT AND FINANCIAL ASSISTANCE TO 
OFFSET LOSSES OF REVENUE, FUNDS CONFISCATED IN RHODESIA, LOST 
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REMITTANCES FROM RHODESIA, AND INCREASED COSTS OF IMPORTS AND 
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EXPORTS. 

II. ESSENTIL IMPORT ITEMS ESPECIALLY FOOD, MEBICAL SUPPLIES 

AND IMPUTS FOR MAJOR INDUSTRIES TO RELIEVE IMMEDIATE NEEDS AND TO 

EFFECT SAVINGS IN FOREIGN EXCHANGE. 

m. SKILLED MANPOWER TO ASSIST IN MAINTAINING INFRANSTRUCTURE, 
ESPECIALLY COMMUNICATIONS AND TO CONTRIBUTE TO THE 
REHIBILITATION OF SUCH ESSENTIAL PRODUCTIVE FOREIGN EXCHANGE 
EARNING AND IMPORT SAVING ACTIVITIES AS AGRICULTURE AND THE SUGAR 
AND TEXTILE INDUSTRIES. 

IV. TECHNICAL ASSISTANCE FOR THE MOZAMBIQUE GOVERNMENT'S 
PLANNING EFFORTS INCLUDING NOT ONLY THEIR CURRENT REQUIRMENTS IN 
COPYING WITH THE IMMEDIATE CONSEQUENCES OF THZ BORDER CLOSURE, 

BUT ALSO THEIR MEDIUM TERM NEED TO DEVELOP PROJECTS AND 
PROGRAMMES AIMED AT GENERATING FOREIGN EXCHANGE AND REDUCING THE 
DEPEND ANCE OF THE MOZAMBIQUE ECONOMY ON RHODESIA. 

END QUOTE 

2. DURING PAST WEEK LOCAL NEWSPAPERS HAVE REPORTED THREE MORE 
OFFSET CONTRIBUTIONS: 

255 THOUSAND DEUTSCH MARKS FROM THE UAR; 

50 THOUSAND DOLLARS FROM LIBERIA; AND 

900 THOUSAND RUPEES FROM INDIA (ANNOUNCED AS AN INITIAL CONTRI- 
BUTIONI.LDE PREE 
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